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Drilling prices drop to 14-year low 
‘Voluntary’ control plan is in danger 
Hopes ride high in Alberta's hills 
Fuel injection reduces octane needs 
Continued gas line growth is a must 


‘We are not happy with market prices ... 


Oil minister explains Venezuela's views . . . 


ON IRAN'S ‘75-25': "We firmly believe that our 
arrangement (50-50) is much more beneficial 
for our country...” 


ON NATIONALISM: We're nationalistic, but..." 


ON OUTSIDERS’: "We are encouraging private 
oil companies in Venezuela... ."’ 24 
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Now Sinclair keeps the jets flying 


J. t aircraft have put a new dimension in avia- petroleum derived. Now, as a leading supplie 
tion — tlving faster, higher and hotter. To the of jet lubricants tor military planes as well as 
oil industry, they posed a challenge in lubri- for aviation and related industries, Sinclair 
cation. Their gas turbine engines deal out through research and new manufacturing 
extreme temperature punishment as well as technique — is still keeping ‘em flying 

terrific power. Sinclair Refining Company 

long experienced in aircraft lubrication and 


with a record as the principal supplier of lubri- | SINCLAIR 


cants to domestic airlines, acce pte d this chal- 


lenge. For jets, the answer was found in A Great Name in O;/ 


synthetic lubricants, products which are non- 


SINCLAIR OIL CORPORATION °* 600 FIFTH AVENUE + NEW YORK 20, N. Y. 





second quarter of 1958 . . . will provide increased production for 
increased capacity for Casing. Both Upset Finishing Mill 
augment our existing No. 1 and No. 2 Seamless Mills in Young 
building under construction 


Two years ago, ground was broken for our three 
new seamless Pipe facilities. The express purpose 
of this massive expansion program was to make 
YOUNGSTOWN’'S production capacity and seam- 
less pipe product mix conform to the future needs 
of the Oil and Gas Industries. These seamless pipe 
facilities are now integrated with your demands. 
This means you can look to YOUNGSTOWN for 
a full line of Oil Country Tubular Goods without 
limitations as to size, grade or finish in Drill Pipe, 


Casing, Tubing and Line Pipe! 


we 
“A ’ 


No. 3 seamless mill, indiana Har 
le an " dos 


bor, Indiana. 
ill . began 


world’ 


Fully automated, ult modern n 


SHEET AND TUBE COMPANY 
Manufacturers of Carbon, Alloy and Yoloy Steels 


Youngstown, Ohio 


Upset finishing mill, Youngstown, Ohio. Also a fully automated mil! began operatio 

ber 15. Contains a pair of automatic upsetters with attendant furnaces plus a ful 
normalizing furnace for highest quality control of all products. This mill adds to ou: 
ity for Drill Pipe in grades D, E, x-95 and in Upset Casing (Speedtite). Phot: 
upsetter and control panel in foreground, normalizing furnace in left rear. 
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THE BIG JOBS 


In the services of one of 
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t total resources 


structure and 
in southern banking... 
Is the capacity to serve tne 


business of ol] financing 


. here 


however small, however large! 
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Good Wells Make Good News 


A Monthly Report Of Successful Well Treatments 


January 24, 1958 


erators who want to reduce produ uction costs and increase 
using Dowell acidizing more and more. Here are som 
well “tailors” acid treatments to the requirements « 
® Plaquemines Parish, South Louisiana. 
tion from 2 million to 4 million cfd at a cost 
5 days, based on 10 cents per thousand for 
was completed in the Miocene sand (7967 
was used, beginning with 500 gallons of low 
of Mud Acid was injected, then another 


' P eo hae @ J } > 490% ‘ 
i Dts treatment has tu rked well in many Mi 


“MoUny im regular acta, Many St 


® Galveston Bay, Texas Gulf “parser Ga 

ripled and the operator received a six- p 
atment. This well had been eihcatary in 
Gas deliverability to the pipe line had declined ¢ 

1000 gallons of 1 w surface tension acid. Treatment 


at 2900 psi, breaking to 1500 psi. Cost of the treatn 


deliverability rose to 1900 mcfd. This repre 


® McKenzie County, North Dakota. Porentia! 
41 bopd to 440 bopd after a treatment by Dowell 
This well, complet. in the Sanish sand 
field, had tested 41 bopd before being killed with n 
Since the packer was set at 9296 feet, a 
from the annulus as well as the formati 
Freflo® in barrels lease crude followed 


Breakdown p sure Was SSUU pst and acid wa 


® Beaver County, Oklahoma. A new well potent 
choke after Dowell performed a two-stage acidizing 
through perforations into the Chester lime (6542 
flush production. Dowell acidized with 500 gall 
swabbed. Then 5000 gallons Retarded Acid was inject 
pressures ranging up to 1000 psi. After the weil 
barrels of oil in the first 81% hours. 


hl 


Dowell now offers 41 addition agents to “tailor” acid to you: 
Dowell engineer has an umparalleled fund of experience and lab 

to draw when he helps you plan a treatment. Each acidizing 
designed to give you the best results for your money. For more 
any of the 165 Dowell offices in the United States and Canada 


United Oilwell Service. Or write Dowell Incorporated, Tulsa 


Services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





60-Second Summary 


WHAT'S HAPPENING IN OIL 


aa St 4 


af, % 


The government’s oil imports control program is in jeopardy. Recent 
c developments—including imports by a company that has no “quota’—in- 
r . dicate that the days of a voluntary compliance plan may be numbered. 
7 + 10 
¢ « a6 
"eS ue e 
fEUM 
IPAA wants Congress to provide mandatory imports controls. It 
January 94 1958 proposes a standard based on the 1954 ratios of oil imports to domestic 
: demand. Any excesses would be penalized by a duty of 30% of the market 
value of the oil. soa 2 


Contract drilling prices dropped to a 14-year low of $4.60 a ft. in 
1957. Contractors’ costs, on the other hand, reached a new peak, according 
to AAODC data ery ee 


dept /INDEX | 


Peodectt - Venezuela wants more riches from its oil, but “not by discouraging 
or eiiites 43 the goose that lays the golden eggs,” says its oil minister. The free enter- 
Processing 3] prise system, he adds, is more beneficial to the nation at the present time. 
Marketing 46 ren we 
- 

Washington 14 

Statistics 5 Some buyers may have to prorate their crude purchases again next 
The Market Trend 52 
Key Prices 53 
Editorial 56 


month. They fear a burdensome stock build-up despite a government fore- 
cast of higher demand. a ao oe 2 
a 


International 38 Alberta’s Virginia Hills-Swan Hills region may prove to be the most 
Personals 49 ; 


Petroleum Comments 24 important new oil area since Pembina. Several! discoveries have touched off 
Service & Equipment 54 one of the biggest oil plays in Canada. ove fh EG 


Oil well servicing contractors are looking for an upswing in busi- 
ness despite the current economic recession. Many see signs of an accelera- 
tion in activity that has already started. ces ® 39 


Fuel injection can reduce octane requirements of conventional auto- 
mobile engines, according to Ethyl Corp. Tests show that engines equipped 
with fuel injection register slight increases in horsepower and small de- 
creases in knocking. rare ae 

+ 


Some gas pipeline companies are optimistic that new construction 
will continue high over the long run. Demand for gas is still growing de- 
spite rising costs, tight money, and other deterrents. <<. Bo 


Small pleasure boats offer a growing market for gasoline and lube 


oil. With more than 7-million small craft, the market is estimated at 380- 
million gal. of gasoline in 1958. ee 
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Minute 


SIGNIFICANT LATE NEWS 


The government will try to head off the imports crisis, but the out- 
look is grim. Some Administration officials hope that IPAA’s action in 
coming out for compulsory import control page 11) will influence the 
handful of companies now ignoring the voluntary plan to fall into line. But 
others feel the entire voluntary program may begin to collapse, now that 
the controversy has been tossed into the lap of Congress 

A Cabinet policy committee may recommend new White House ac- 
tion. If so, the most likely move will be to hal military’s trend t 
greater purchases of jet fuel in the Caribbean. The Cabinet group’s concer 
is spurred by fear of “crippling’’ amendments to the Reciprocal Trade Act 


Gas industry leaders are considering compromises to win coal sup- 
port for the natural gas bill. House Speaker Sam Rayburn and Rep. Oren 
Harris are said to feel that the bill won’t pass with t some comprom! 

The compromise puapene lnvelve divect liadaates sales by pipelines. 
One version discussed at a meeting of pipeline officials in Houston this week 
would give FPC control over prices in such sales. T li t 
ing coal industry charges of below-cost prices it st le 

Some oil-state law makers—and some . producers—think the oumngee- 
mise move is a mistake. They say coal’s influence is exaggerated, and tha 
control of industrial sales might loss tes beca t uld mean higher 


+ 


costs resiaential consumers 


Two firms that plan linking pipelines to move gas from Texas to 
Florida may merge. They are Coastal Transmi ind | 1 Texas Oil 
& Gas. Purpose of the merger: to help speed financing and oth r arrange- 
ments. Original plans were for Coastal to build a li from Gulf Coast field 
to Baton Rouge to connect with a line to Miami be built by Housto1 
Texas Oil & Gas. If the merger jells, the entire pr t will be done jointly 


The Four Corners pipeline may not reach Los Angeles until around 
April 1. Original plans for February operation of the 70,000 b/d crude line 
have been delayed by right-of-way trouble between Twenty Nine Palms 
and Olive, Calif. 
o 


Efforts to get a consent decree in the international oil “cartel” 
case have failed, Atty. Gen. William P. Rogers told a congressional com- 
mittee this week. He said the g nt now plans to go ahead with the 
suit. An argument on a motion in the case will be heard in New York 
Feb. 17. 


Argenfina is asking for bids on a $27-million pipeline project and 
auxiliary installations. Bids are due by Apr. 21. The 14-in. line will run 
387 mi. from oil fields in southwest Argentina to the Atlantic coast near 
Bahia Blanca. Besides construction, bidding will be on manufacture and 
supply of pipe and steel sheeting, a pumping station, a communications 
system, storage facilities, and rail and shiploading facilities 
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THE PROBLEM 


1. Corrosion of the steel tube 
bundles of the flash tower over- 
head condenser with accumu- 
lator water pH of 4.5 or below 
2. Serious fouling of screen C TO . : 

Sachete /ONSIDER further the economy of dosage ...10 ppm to 
trays in the depropanizer and “ 
debutanizer on normal six- flash tower, and 10 ppm to depropanizer and debutanizer. 
month run. : p ° . , ‘ 
And bear in mind that this was no isolated success story. 
The same advantages —less downtime, better thruput and 


Nalco Inhibitor fed to the over- effective protection for costly equipment—can be brought 
head of the flash tower, and 
to the reflux of the depropan- 
izer and debutanizer towers. Inhibitors. Ask your Nalco Representative or write direct. 


to your refinery by the use of Nalco Corrosion and Fouling 


1. tron content of accumulator NATIONAI " wT 
water reduced from .75 pounds 6300 West 66th Plac 
per day to .04 pounds per day. Tele 

a CANADA: Alchem Limited 
2. No deposits in screen trays NORTHWESTERN UNITEL 
after six-month run. The Flox 
ITALY: No t 
WEST GERMANY 
SPAIN : Nalco E 


( SYSTEM... 








SERVCO PILOT MILL 
reduces 202 feet of stuck 

7", 26+, N-80 wash pipe to 
5,252 Ibs. of shavings 


in [| Y houreL 


New Servcoloy” dressing material has completely 









: 
; 
7. fF 
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changed thinking in downhole milling operations! 


‘N 


ACTUAL JOB DATA WHERE SERVCO PILOT MILLS WERE USED... 

















| Avg ] | 
Total Footage No 
Cog. Wte Footage Milling Time Milled Mills | 
Grade Milled Hrs Min per Mr Reqd. | Depths 
"jw" 33.702 NBO | 1 so | 21 | « | Oelowi2s00 
™ 3.7 8 5 0s 2.1 : e| 1 
wi a = Se (ty 
™ 9.702 N-S 103°° 28 07 36 2 Below 13,000’ 
ox dion = oe ee . 
?” 262 NB 82 40 5.8 | 2 Below 10,000 
on + $f ——~ 
? — 2 10 Below 14,000 


For actual job report 


ther information write t 


SERVCO 4 


4850 Gasmer Street, Houston 35, Texas 7 


General Offices: Long Beach, California 
2450 Cerritos 


Field Offices: VENTURA + BAKERSFIELD « LAFAYETTE 
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Drilling Footage Trends 


New Wells Footage Average Depth 
Year Completed Drilled Per Well 
1946 30,230 101,124,813 3,345 
1947 33,147 112,816,124 3,404 
1948 39,477 136,709,153 3,463 
1949 38,962 138,616,941 3,558 
1950 43,204 159,393,997 3,689 
195] 44.196 173,315,000 3,869 
1952 45,879 186,389,000 4,060 
1953 49,279 197,920,000 4,016 


1954 53,650 215,940,250 4.025 
1955 56,850 229,901,400 4,044 
1956 58,271 234,350,550 4,022 
1957 53,668 221,112,160 4,120 











Drilling Cost Trends 


Cost per foot 
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Drilling Prices Keep on Dropping 


Contractors” prices in 1957 were at 


since 1943. But costs of labor and materials set new 


peaks. Completions declined 7.9 


The average contract price for 
drilling in the U.S. in 1957 declined to 
a 14-year low of $4.60 a ft. 


While drilling prices have declined, 
total drilling costs have continued 
upward, reaching a new peak in 


1957. 
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Along with the squeeze on drilling 
Se 6 prices, completions and footage 
drilled last year showed their first 
significant declines since 1942 
; +] £ 1] f oN 


\\ I] 


ed in nearl 
AAODC has data, 1 
The footage drilled by contractors 
(as distinct from total footage 
drilled) also declined, though the 
contractors’ share of total drilling 


remained at 93°/, last yee. 
rs di ill ( 1] 








Imports Control Program Is in ‘Trouble 


For a while, the “voluntary” restrictions plan was work- 


ing smoothly. But now problems have flared up that 





could bring an end to its effectiveness. 


The government's effort to regulate tend t air tl 


crude imports through a voluntary ( C . 
program is running into its first real In Congress, S \ 
challenges. dD. VW . 
\] ; 1) \ ' 
hh 
. \ 
; | : 
e \ | 1) 
( f . - 
e | S 
= | The Pentagon's growing purchases 
US West ( t of petroleum products abroad are 


becoming another stormy issue with 
a direct bearing on the imports 


program. 
1) ; ; ; — . ° ° 
. Roar A third strain is being put on the 
_ There was consternation in Wash- imports control program by compa- 
ington when government oil officials t t nies asking for permission to begin 
learned that Delta Refining Co., of t g t t See Bie : : : 
Memphis, Tenn., was importing Vene- : is. OWN forcig 
zuelan crude without a quota | P\\ — lat S 
; ria R g ( 
| ; i + rn an th | ])s ry 1 ¢ 
S ( Z 
f\ 
| y 4, = 
Latest Imports Data 
1 
> P : 9 
\ Major Import Formula De 4 
1) 
: f 
( \ 
\ 
1 \1 
Del 
The fear in Washington was that 
Delta's action would prompt others 
to do likewise, thereby opening the 
door to a flood of “unauthorized” 
imports. 
Matthew \ 
+] ' ' ™ 
TOTAL 771.4 759.4 805.9 ( 
D | 
c } 
I 
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and by 
ment in their Dist: 


importers secking an adjust- 
t 5 quotas. 


Canada is making quite a fuss 
about U.S. action in extending the 
imports contro! plan to include Dis- 
trict 5. Its complaints, added to the 
others, put more strain on the con- 
trols program. 

Canada hits a point that is sensiti 
ith the U.S 


pirit of the General Agreement on 
Varitts & Trad GAT] F ind rill 


inter to a policy statement made at 
the conclusion of the recent North 
Atlantic Treaty Organization meeting 
1 Par S 

Canada has if nal test 
to the U.S. W] » immediate U.S 
tion on this p t likely, Canad 
gument vill und ibtedh get ¢ 
lcration in U.S. government crcl 
hen the import ucstion 1 di 
C d 


There isn't much the government 
can actually do—short of legislation 





—about most of the oil imports 
problems. 

Phe controls program is, of ¢ 
entirel t | 

le th g ! if ! d i] ! 

ing to stop Delta Refining Co., 0 
( ¢ els« if ] yortin crud 

Phe quota program uldn't b 
made mandat without bu nping 
to existing trac g nent 

| nder I {1 + 
C 1 be | rad 1 
( g governn it ric Sl t 
S th 1} does not 

( uch ul] t it would 

qualifv under this provision 

Lherefore, to tablish mandat 
quotas on crude, the governm 
would face charg that it was abrogat 
ing treatics 

As for tariffs, Congress could 
then f Ot idn 
trative action ld | ted t 
toring oil tariffs to 2le a bbl. f 
th pre nt ] 3 

\Nlost observers feel that a Zle t 
iff would have no ctfect on th 
of imports: that a tanff of at least S$] 

bbl. would be necessar 

Lhe Texas Independent Produc 
& Rovalty Owners Assn. currenth 
pressing its long-standing ca Npaigi 
for an oil-tariff hike. It contends tl 

the only practical approach to th 


yblem. 
Such a move, however, runs 
trarv to the Administ 


trade policy, which is aimed at keep 


ration’s over-all 
restrictions at min 


ing trade 
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IPAA Offers a Solution 


Mandatory restriction of oil im- 
ports to 1954 ratios is being pro- 
posed by the Independent Petroleum 
Assn. of America. It wants a penalty 
of about $1 a bbl. applied to imports 
above that level. 

Th IPAA ex t mimittec 


A bill incorporating IPAA's pro- 
posal will be introduced in Congress 


very soon. 
1 1] lJ} ) r 
ext f tl | \; $ 
\ + 
IPAA ote that ¢] 
; that th P r 
} th ] . ‘ rs 
1] f } 
1 dat $ 
IPAA fig t 
( 1 } t 27 } 
] 4] + 
( lunt 
P } ric iu ee 


The proposed legislation has two 
principal parts. One applies to im- 
ports generally, = other to oil im- 
ports specifically. | he t 

e A dutv amounting t f 


t's value would be applied to 


Purchasor Proration Looms 


Regardless of the Bureau of Mines’ 
prediction of a higher crude demand 
next month, some buyers say the ex- 
pected February production will be 


greater than their needs. 
The Bureau of Mi last week ¢ 


Humble Oil & Refining Co., the 
largest buyer and producer in Texas, 
has indicated that it may have to 
prorate its crude take next month to 
prevent a burdensome inventory build- 
up. 

| 


yinv told tl Texas R 
Commission last wee It 
iat, before the end of Febru 
n a schedule of 11 MduCIN 


davs C'\ barrel 


vill be full. 


imports of anv commodity exceeding 
1 level specified by the President under 
Section 7 of the Trade Agreement 
Act. This section is the so-called d 
fense amendment, which authoriz 
the President to certify that excessis 
imports of a 


threaten national securit 


particular commodi 


e Section 7 would be amend 
to specify that crude and oil produ 
imports in excess of the 1954 rat 


endanger national securit: 

The first point would apply to 
not just to oil. The 
point spells out the standard to 
be applied to oil in determining 1 
vhat does constitute a threat to 


commodities 


IPAA is calling a meeting in Tulsa 
for late next week with 2! smaller 
producer associations, in an effort to 
oy a solid producer front. Ilo 
IPAA plans to push for th gi 
tion whether or not it gets full support 


; 
from the other producer group 


IPAA feels that mandatory pro- 
visions are necessary to assure suc- 
cess of the imports control program. 


Lhe ssociafion eX utive mm 
ti laud d government nd ar tr 
f He + ) th, lant yrog4ra 

| £ 
kh B t t i 1a iportant 
} 1 

g In't ¢ nd on vol 

t iction 


Again 


‘There is even the possibility that 
7 ’ 

it wi handle all of 

the crude that will be available from 


connections on a 10-dai chedul 


should there be further reductions in 


market outlets.” 


February's indicated production 
won't show an appreciable increase 
over the current volume. 

Pexas will have an 11-day schedul 
next month, with an initial 
of 3,057.36, up 32,510 b/d from the 
Jan. 11 level 

Three other buvers—Sun Oil Co., 


Magnolia Petroleum Co., and Pl 
lips Petroleum Ce joined THumb 
isking for a 10-dav schedul 


Louisiana will continuc its J 


Wlowable of 799,657 b d tor 
month Phe only increa 
rmitted in the fin 

be for new production 
New Mexic Ss Oil 
Commission has sect the I 
l rbsig it 310,238, which is | b d 
be 


) the January level 


Wl 

























STORAGE TANKS 
and 


PLATE FABRICATION 









The universal acceptance of Hammond-built equipment is the 
result of more than half a century of experience in the design, 
fabrication and erection of storage tanks, process vessels and 
steel plate construction for the petroleum, chemical and allied 
industries, and for water supply. 
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What’s New 


Gas Firms’ Customers 
Approve Rate Hike 


A natural gas transmission com- 
pany has managed to get a rate in- 
crease by obtaining permission from 
all its customers. 

Phe lederal Power Commission has 


granted a rate like to Texas Gas 


Transmission Corp. after the firm’s 
proposal was approved by all its cus- 
TOMI 
It was the first such rate hike ap- 
oved since the “Memphis decision,” 
n which an appeals court ruled that 


PC could not grant such rate hikes 
consent of the transmis- 
n firms customers 

FPC permitted another 
firm to collect—under bond—a rate 
ise While final action on the rate 
uke was pending before the commis- 
sion. In the case of Texas Gas, how- 


ever, the rate increase itself has been 
The increase granted totaled $10,- 
; ill that was requested 
Ihe action stirred interest in gas 
rcles because there had been a gen 
ral attitude that the requirement of 
consent from customers would mak 
rate hike long and drawn-out 
Kuvkendall, FPC 
chairman, had been critical of the rul 
uid the commission wil 
isk Congress for legislation to offset 
the decision. Meanwhile, the commis 
ion has appealed the ruling to the 
Supreme Court. 


Meanwhile, Kuvkendall said, the 


FPC will not consider the Memphis 
decision as binding upon it until the 


Supreme Court disposes of the case 
e 


A bill has been introduced in the 
Michigan legislature to regulate re- 
tail gasoline prices on a public utility 
basis. 

The bill (S-1041), sponsored by 
Sen. Stanlev Nowak, Detroit Demo 
crat, would place the regulation of 1 
tail gasoline prices under the Michi 
gan Public Service Commission 

In a counter move, Detroit dealers, 
upset by the price wars and differing 
prices quoted by the same supplier, 
met with Gov. G. Mennen Williams 
late this week to ask him to introduce 
1 business-practice bill. It would bc 
designed to strengthen state antitrust 
laws, to put them more in line with 


federal laws 
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IN THE INDUSTRY 


Th National Cong of Pet 
leum Retailers and th Michigan 
Assn of Petroleum R tale! ha Ong 
opposed legislation that would 
late retail prices on a ut lity | 


Their proposal to Gov. Wi 
was offered in lieu of the Nowak bi 


Similar bills have n t | 
in other states in past it 
SI 

° 


The API Division of Production has 
banned the "'solicitation of contribu- 
tions’ for entertainment subsidies at 
future district meetings. 


Phe division’s central committ n 
di + + ; + f 1 +hot + 
tion t mpan t t had 
grown to und rt 

| licy ctot + +] 

1 C t 
t + + n+ tay + } 

if en l 

} 
mectngs W ll be I ting 
fin ’ it ] } +] ] f 
ait ‘ ui ‘ 
ticket 
t 

| nittec that 
oft entertainnmicnt 
( group of mp ting ! 
| 1 
tl ! entire C 
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The 1958 state legislative sessions 
are still young, but bills to increase 
gasoline taxes have been introduced 
in three of them. 


Proposals are already pending be- 
fore the legislatures in New J 
New York, and West Virginia f 

gal ises In mote fuel tay 

In South Carolina, the H 
Ip] ed an ap] riation | to divert 
the ceeds from le of the 7 7 
ga tax to cove $7 tat 
ichcit 

But in Kansas, the g n 
call for a 1 gal. cut the 
State S¢ gas linc tax 
e 


Two oil labor groups have set their 
strategy meetings to map bargaining 
plans for 1958. 

The Federation of Independent Oil 
Unions will meet this weekend in 
New Orleans. Delegates from = inde 
pendent unions in the U. S. and (¢ 
ida will attend the mecting 

Phi bargaining policy mmittee of 
the Oil, Chemical & Atomic Workers 
will meet in Denver Feb. 22-23, to 
consider a “militant and aggressive 


program to bring about vast improve 


I wi i icit I 
We 
O. A. Knight, OCAW) presid 
plans to “recommend ye. short 
nge goals, including an improvement 
in the wage situation, and a lons 
rogram Of major improvement 
t to a militant, aggressive, fight 
] nber hip. 
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Standard Oil Co. (Ohio) has lost 
the second round in its court fight to 
market under the Sohio brand outside 
the state of Ohio. It hasn't decided 
yet on a possible appeal to the U. S. 
Supreme Court. 

Phe U.S. Circuit Court of Appeal: 

t Denver last week upheld the in 

unction of the Chevenne (Wvo.) 
trict court prohibiting the use of 

the Sohio brand in states where Stand 
Oil Co. (Ind.) markets 

Phe court ruling 

tketing. The appellate court held 
that use of the brand name bv Sohio 

ed confusion in the mind of the 
is to the origin of 


ipphes only to 


erage purchaser 
} — ly) 
the produ ts 


Standard, which has sued 


Indiana 
| times to protect its territorial 
ghts to the “Standard Oil” label, 
the courts in mrd-1956 to pro 


of the Sohio brand in 
PW —Jun.$°56,p29 


hibit the use 


its 15-state area 
e 


James E. Dyer, who has been presi- 
dent of Sinclair Refining Co. since 
1954, has been elected vice-chairman 
of Sinclair Oil Corp. The move is 
one of several promotions to broaden 
the company's management base. 

In addition to heading Sinclair Re 

Dver has been a vice president 
of the parent company since 195] 
director since 1952 

Phomas B. Kimball, executive vice 
president of Sinclair Refining, suc 
ceeds Dver as head of the 
turing and marketing subsidiat 

James A. Ahearn, a vice-president 
of Sinclair Refining, becomes execu 
tive vice-president. W. Vaughn Ischie, 
ce-president, will be director of 
manufacturing, succeeding Kimball 

E. W. Griscom will succeed Ischi 

vice-president and general manager 
Howe is a new 

ee 


vice-president and executive assistan 


to the president, succeeding Ahearn 


manutfac- 


of manufacturing. R. 1 


Clark Oil & Refining Co. this week 
signed a contract with the Teamsters 
Union for its Grand Rapids (Mich.} 
service stations. 

It is the first union contract fo 
stations in Michigan 


CIVIC’ 











Looking Ahead in Washington 
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Washington 
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FPC control over gas producers at the wellhead is now clear. That's 
what gas lawyers make of the U.S. Supreme Court’s decision this week 
invalidating the Kansas minimum price law. The court. moving with sur- 
prising haste, didn’t explain its decision. But it cited cases clearly indicat- 
ing its belief that the Federal Power Commission's jurisdiction extends 
back to the wellhead. Although FPC has assumed this jurisdiction, this 
marks the first time the Supreme Court has backed up the commission o1 
the point. Lawyers say there’s small chance of a favorable ruling now in 
the Saturn case, in which the court is asked to end wellhead control. 


State conservation and tax laws also are in new danger. The court 
didn’t rule on whether FPC can brush away any state laws that conflict 
with its regulation of producer gas prices. By nailing down FPC jurisdic- 
tion, it has set the stage for future legal] conflicts. As one expert put it, 
“It doesn’t look good.” 


Government plans for a sweeping oil study are bogging down. The 
study, as envisioned by the Office of Defense Mobilization, would include 
oil and gas reserves, excess producing capacity, transportation and re- 
fining facilities, market demand, and prospective defense needs. However, 
insiders say the agencies that would cooperate on the study haven't even 
got together on a blueprint for the project, and there’s increasing doubt 
it ever will be done. Meanwhile, the Bureau of Mines—which had planned 
a detailed, separate study into production capacity—has given up the idea 
because of lack of funds. 

a 


The Roosevelt subcommittee’s gasoline surplus study may hurt 
producers in any move for tighter controls over oil imports (page 10). 
The House Small Business group wants to know what causes the sur- 
pluses, and how they relate to the ruinous price wars that plague dealers. 
The question of imports is bound to be brought in. The net effect of the 
hearings—due in six or eight weeks—may be to give consumer-state con- 
gressmen and the public the idea that foreign oil spells cheaper gasoline. 


The President is pushing for new aids to small business. In his 
economic report to Congress, he urges enactment of legislation which 
would (1) permit companies to issue up to $500,000 of securities under the 
simplified registration procedure of the Securities & Exchange Commission, 
(2) allow taxpayers to pay estate taxes over a ten-year period where the 
estate consists of a closely held business—such as a family-owned produc- 
ing, refining, or jobber business, and (3) amend the tax laws to extend 
accelerated depreciation formulas to purchases of used properties up to 
$50,000. 


On labor, refiners are worried over a trend to separate craft bar- 
gaining units. Since petroleum refining is an integrated, continuous proc- 
ess, the customary bargaining unit has been a single plantwide unit. How- 
ever, the National Petroleum Assn. says the National Labor Relations 
Board appears to be making it easier to set up separate craft units. If 
this is so, NPA has informed NLRB, it wants a chance to present evidence 
showing why plantwide bargaining units are best. 
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This 40-page handbook spells out the facts you 
need on ownership, disposition and operation 
of petroleum and natural gas rights, province- 
by-province, in Canada. Highlighting informa- 
tion on Canadian company formation, immi- 
gration and customs as well, it should travel in 
the briefcase of every American with petro- 
Jeum interests north of the border 

Canada’s First Bank, publisher of this con- 
cise guide, spans Canada’s oil and gas provinces 
with more than 250 branches. Whether you 
need information, introductions or banking ser- 


WY BANK 


102 W108 CAMARA 


A GUIDE for 





Operators in CANADA 


vice in the Canadian petroleum world, call on 
the B of M 


tO RECEIVE YOUR COPY PROMPTLY, write on your 
business letterhead to C. A. P \an- 
ager, Oil and Gas Department, 
Bank of Montreal, 140 Eighth 
Avenue West, Calgary, Alberta, 
Canada (Tel.: AMherst 6-8701 ) 
—or to our nearest U.S. ottice. 


l ( ahe \ 





No Stock Recommendations 
While the Bank prepared provide all available imformati 
petroleum industry, 1t does not make recommendation; regarding 


chase of individual petroleum stock 


BANK OF MonTREAL 


Canadas First Sank Coast-to- Coast 


District Headquarters: Halifax, Toronto, Winnipeg, Calgary, Voncouver 


NEW YORK... 64 Wall Street 
CHICAGO: Special Representative's Office, 141 West Jackson Blvd. 


. SAN FRANCISCO . . . 333 California Street 


RESOURCES EXCEED $2,800,000.000 
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SIX DISCOVERIES have been made since last winter in Alberta's 


Is This the Biggest Since Pembina? 


Two discoveries in later September 
—by Home Oil Co. and California 
Standard Co.—bring to six the num 


Some Canadian oil experts already 
are predicting that the Virginia Hills- 
Swan Hills area of Alberta will prove 


to be the biggest discovery since ber of strikes in this area 
Pembina The latest 
, F that H C) ae len ' 
| 
\ ) 
, ( I g R 
( f the B | 
\I \ pee - 
I 
\ \ No. 1 K N K 
K ” 
Z I 
| \ Star Oil. I ( 
( Alt 
I] t | I] 
No. 11-19 ] Lal 
| \ 
t i 
Plate ali we 
t trict fle 
t the Slave Point. This form 
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Some oil men predict that results sat No 7 
of this winter's drilling will justify 
; P ti” aa x | 
construction of a pipeline running Rich 
about 120 mi. southeast to Edmonton 
marketing outlets ' ' . 
™ 
I 
: e | 
\ 
K \ ' 
kK 
' Re : 
\ 
X 
< 70.65 : 
: HH] 
- ‘ 
1 
The marketing outlook at this time es 
3 re ' ‘ 
however, raises a question mark as \ 
big and dark as the Swan Hills griz- 
ili i ik 
. St Pare’ = ‘ *k | { pe | 
Inois Strike Sparks Interes 
( A wildcat strike in | nois is pro —— —— 
ing that the state—an oil produc 
since 1889—still offers amp ppc 
unity for drillers. | 
c; ' 
| 
S 
s 
=, 
aN | | 
\ S | 
SILL | | 
é | 
, | 
Despite the presently bleak market »p #) | 
outlook, severa componies are mov- | 2 { \] AREA Ls ~ 
o adh “ah ah oc. Jets “own 
na ahead wit drilling programs t t riche ——— 
n this area 
e The Jasper County discovery has drilling in the area, with more rigs 
created one of the biggest leas cheduled to move i 
plays in the state in several years 
( ( 
A D: the area can count on 
I \ . C P . 4 Two assists for their operations 
? : +h ow cost of dri ng ond the shal- 
; - as ow depth of producing formations. 
\ | P ' ane co Another plus factor is the absence of 
a : proratior 
c ta ¢ 
| 
\ \ : 
K t t f The discovery started a burst of 
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A DIVISION OF MISSISSIPPI! 


FUEL CORPORATION 


RIVER 


Service Contractors High on Future 


The oil well servicing contractor is 
looking to a steady upswing in busi- 
ness, despite the economic recession 
now gripping most of the petroleum 
industry. 

| ; 


Optimism definitely was a notice- 
able theme at the second annual 
meeting of the Assn. of Oilwell Serv- 
icing Contractors, held last week in 
Dallas. 


NI. S \ 


JANUARY 24 


1958 





T 

Despite the optimism the well 
servicing contractor has his share of 
problems. One of the major ones is 


the establishment of his role in the 


petroleum industry. 
ka 
\| 
S 
\ 
There a other problem too. 
fr i 

Thes nowever, are generadliy of The 
type that permit solution through 


group study and growth. 


| 


On the financial side, the w 
servicing contractor is in compara 
tively good shape—temporarily, at 
least. 

\ 


As in every other segment of the 
dustry, there is something of a 


squeeze between costs and income 


n addition to the specific prob 
ems facing servicing contractors, th: 
Dallas program also dealt with such 
general topics as industrywide 
relations. A new slate of offi 
was elected. 

1. F. McA a NA 


pub 
cers aiso 
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Sign of Success 


Years hav issed since this Cam- 


eron ( hristi Was Tree was set. It has 
ng amount of oil 


roduc 1 al t i 

id gas and is still performing these 
duties perfect Most of all, it has 
rewarded the confidence that men of 


vision have in quality equipment. 


( ameron d SIGNS have changed t 
wet me lrilling and com] letion 
demand but this equipment con- 
ti s to dot b it was intended 
t | safely and economically 
Futur roduction will be even mort 
d inding as higher pressures aris 
trom greater depths. Cameron equip- 
I t will be 1 because Cam 
erons design development program 
continuous inticipates these de- 
mands. The result is better equip- 
ment —that’s whv more successful 
operators COUNT ON CAMERON 


for the best in drill 
] 


pressure controls 


ng and production 


IRON WORKS, inc. 
P. O. Box 1212-Houston, Texas 


New § treet, London W. 1 Engla 
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What’s New 


$7-Million to Navajos 


At January Sale 


Oil companies bid $7,191,893 for 
rights to drill on some 167,449 acres 
of Navajo tribal lands in Utah's Par- 


| adox Basin and the Black Mesa Basin 


section of Apache County, Ariz. 
\ tty] 2 1] ’ ‘ - + 


+S, 4 


+ é tow ; 
ge 2] S ( 
\I t $3.7 
on-2e 1 An 

I American | ( 

High 
Pexas ¢ vl S 

t 28 | 

( k f San J ( 

1] ge | 
C45 f + o- } + : 

| xt Nav 

1 |} ] 
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Properties Change Hands 


Cities Service Oil Co. has ac- 
quired full interest in 16 leases with 
34 wells, and 75°, interest in another 
lease with four wells, in the Welch 


pool, Dawson County, West Texas. 
1} properties 1 nrod 
il + a h ‘d f 
\ \) + + 
I lost \\ 
g ¢ 
I] 
try to eniiion 4 
g. Th ] 
? roduct 
Tennessee Gas Transmission Co 
has purchased 52 leases and 113 
wells in East Texas and the Gulf 


Coast from C. N. Housh and the 
estate of his late brother. 
Major portion of th 


Colorado, Austin Harr NI 
gomel Liberty I'vler I 
Countie 

Re i e estin Z 
bh] + ind 6-bill 


Royalite Oil Co., Ltd., has ac- 


quired a farmout on tar sands Permit 
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No. 23, covering about 50,000 acres, 


in which Scurry-Rainbow Oil Ltd. 
held 40°/, interest. 
1 t \ 
5 l ( 
MoM 
| ' P\\ 


Heritage Petroleum Corp., Dallas 
has bought producing properties in 
Oklahoma Gillespie & Sons 
Cushing, Okla. 


from 


f H 


Operators in several Wise County 
(North Texas) fields have told the 
Texas Railroad Commission that they 
have no objection to consolidation of 


two producing zones into two fields. 
] ‘ +} \] ] 
Atoh nd M 
fe. 
\ 
\ 
NI 


The first 1958 sale of oil and gas 
leases on state-owned lands has been 
scheduled by the Montana Land 
Board for Mar. I0. 


The Mar 


The Farmers Union of Alberta has 
asked the provincial government for 
higher royalties. 

| 4 


++ 
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Come on in! I’ve got 
three thousand things 
to show you! 


Oil Well Supply store in Williston, N.D.; Clair D. Haas, Manager 


ry 
Tue RE IS A GOOD CHANCE that out of the 3,000 representatives about your problems. Come in 


or more items in an “Oilwell” store, there are one where you can see and compare—then take your 
or two that could do some part of your job better purchase right with you. 
. or easier... or cheaper. A good way to find out Why not stop by regularly, and see what’s new 


which items can help you is to talk with “Oilwell” in your “Oilwell” store? 


Dallas, Texas 


DIVISION OF UNITED STATES STEEL 





Deepest test in the world - 1935 model! 


PROUD TO BE PART OF 





A fire-gutted discovery in Rapides 
Parish, northeast Louisiana, may b 
brought in for the second time, 


The Texas Supreme Court has up- 
held a Railroad Commission order 
giving 128 ‘specialized motor car- 
riers’ permission to haul 130 com- 
modities—principally oil field equip- 
ment—over unspecified routes. 


1 
! 


A "test run’ to establish the merits 
of different leasing methods for Cali- 
tornia tidelands has been proposed 
by R. W. Ragland, president, Rich- 
field Oil Corp. 

IX testif 


\ 


PETROLEUM WEEK 


The addition of new recovery 
methods to the unitized Weber sand 
at Colorado's Rangely field spells 
success of the unitization program 
say officials of The California Co. 
operator of the unit. 

\ q 
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Highlights 


VNew Mex 
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PETROLEUM COMMENTS By Wanda M. Jablonski 


: ~— > «os wee 


} enezuela’s Oil Minister. Dr. Edmundo Luongo Cabello, sums up government's view .. . 





‘We No Longer Envy the Rich Oil Companies... 


bh 
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m—bhavr = ease 


They Work For Our Prosperity” 
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pase 
pumping units rotits 


with 


strokes 


the stairs when an elevator’s handy? 
radically 
Stroke Pun 


different Hydrax Long- 
ping Units take the huff and puff 
out of pumping deep and high-production wells 
ese completely hydraulic units pull more oil 
profits — to the surface with longer 


, 
strokes 


slow 
do it with a normal stroke of 26% 
t effective in the industry. Their 
okes minute actually outproduce 
trokes minute of the biggest beam 


oKe 
wasted motion in rod st! 


, 
retcn 


yY is greatly increased 


ther action of the coun 
impers virtually e] 


liminates sucker 


se bis 
terbalanced pt 
rod failure lI sases rod life to eight times 
normal spect Rod stresses can be in. 
crea is much as 30 , enabling operators to 
re pumps to move greater volumes 
imum load capacity is 32,000 Il 
units there’s less turbulence 
vottom. No large, external moving parts 


greater safety. Hydrax 
pumpers are simple to operate 


control panel within easy ré 


ins 


} 
ici 


vel 


} 


leader in the petroleum equipment 


ince 1898 


n has a nationwide sale 
organization in the field to make 


vdrax vou order gives trouble-free 


are now available 


~¢ 
nit 


in 4°, 6, 
Specifications will soon be relea 
For more information, « 

t Axelson representative or write 


O7-H-0300 
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‘“‘Reed has always made bits of 


the highest quality... and these 
jet Y bits are the best yet!’’ 


G. W. Wiicox knows 


on hand to pl 
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More Octanes from Fuel Injection? 


Ethyl Corp. tests give further ammunition to advocates 


of fuel injection for automotive engines. 


Fuel injection in place of conven- 
tional carburetion can reduce the 
octane requirements of some stand- 
ard automobile engines. 

Engine and chassis dynamome 


; 


n a modern L95¢ V-8 engin 
nade by Ethvl Corp. to clarif 
ilicting claims for and against fuel 

tion (PW—Sept.16°55,p12; No 
35,p26; Aug.23°57,p54). Result 

ts w described by A. I 

helt 1) | Lenane ind Kk \\ 
Th t ( ht ] irch and 
t it at the ani 

f the S tv of Automot 


n Detroit, Mich 


Test results in general favored fuel 
injection over carburetion; the former 
appeared to give slight increases in 
horsepower and small decreases in 
engine knocking tendencies. 

Brake horsepower of the 


( lightly when fuel injecti 
was used to meter the fuel. The in 
( ied from zero to a littl 

less th 3 

I ffecti s of tetraethyl lead in 
g | antiknock properties 
need by the use of fuel in 

tion ft pl carburetion. Test 
th ommercial leaded fuel indi 
ted that 1.0 cc. of TEL per gal. of 
fu combined with fuel injection, 

had the same antiknock effectiven 


f TEL per gal. of fuel 
1 carburetion 


nt 


However, fuel economy, as meas- 
ured by brake specific fuel consump- 
tion, was the same with fuel injection 
and carburetion. 


The econ tests, using both 
vstems of metering the fuel to th 
9 \ ited t g1 nin 
m Ss] if fuel consumption if 
nstant engine speeds. Under th 
nditions, there was no appreciabl 
ffere 1 fi conomy 
Howeve t] result should not 
ply, Ethvl that fuel injection 
innot gi greater fuel econom 
There is a definite possibility of elim 
ating the acceleration pump and of 
plishing fuel cutoff during pet 
ds of deceleration 


All of the tests were on a single, 
1956, V-8 passenger car engine, the 
only difference being in the method 
of metering fuel to the engine. 

No attempt was made to realiz 
the well-recognized potentials for in 
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Several primary reference fuels, 
sensitive reference fuels, and CRC 
fu!'-boiling-range commercial refer- 
ence fuels were used in the engine 
performance tests. 

Initial engine t 





Z| 


il} ) d 


ference fuel 
The sensitis referen \ 
| the ““S” sen blends of 1 t 
tane, and disobutvlen : th II 
blends of heptan t 
toluene thi B 
d blends of i tane, hept 
DIB, and toluen nd the 5 
f CRC full-boiling 
rcial reference fucl 
\ll four fuel 
ne TEI sitivity. R 
f the “S, 1] 1) B 
lead The CRC f 
from 1.f 2.67 f TERI 
ft ft £ 
+ + +) + 


Unleaded test fuels resulted in 
higher octanes at low speeds for 
engines using fuel injection. But at 
high speeds, the carbureted engine 
rated higher. 

When testi f { & 


HH nd “B 








General Petroleum Readies Cat Reformer 


General Petroleum Corp. is preparing 
to put a new 12,000 b/d catalytic reformer 
on stream at its Torrance (Calif.) refinery. 

Here, workers are loading platinum 


catalyst into the three spherical reactor 


vessels located directly under the platforn 
The job needed 24 hours to complet 

The catalytic reformer is a part of an 
$8-million expansion program begun at 


the Torrance refinery in September, 1956. 


PROCESSING & PETROCHEMICALS / 31 














es Geass What's New 


umber. es a Bictad ond cated IN PROCESSING 


2. ti igi spectively \ g 
eed Of ' ee nee, <2 _ Speed o 1, pI Lubrication" of metal bearings 
. ae | » tu ne 2 M) ens f f ' . 
4 5 \t 3,< tir gba — at |,000F by a ‘protective atmos- 
tane mt a i TEL per ga of f a phere" instead of a standard lubri- 
yect non were oye nt t cant has been developed for the Air 
R nt 1 result f TEL p ts rl Force by Shell Development Co. 
' or 
t f TEI 
| 
\ rhe 
() 
i 
Fuel studies with a chassis dyna 
mometer showed that fuel injectior 
mproved fuel economy when ther 
Leaded reference fuels, however was considerable engine acceleration . 
gave higher engine octane ratings Both t g t 
for fuel injection at all engine speeds meter test he xas Co. has completed con- 
tested t t 1] version of a fixed-bed hydroforming 
t unit into a UOP Platforming unit at 
f ts Lockport [Ill.) refinery. 
rh] rs 
- 4 ow eal pine Comparisons of fuel injection and 
carburetion for automotive engines 
A\notl t of test ’ in general cannot be assumed from 
I f the eng t these limited test results. 
‘ ‘ | +} ] y k ; e 
fold t t ttribut ngl g t Callery Chemical Co. and Thiokol 
to f Chemical Corp. will combine effort: 
R f t t o f Q r to mak ew rocket engines using 
f rc ? Callery's solid HiCal propellant (PW 


Phillips Ups Stake in Rockets 


Phillips Petroleum Co. has joined Bartlesville, Okla., and | Ka Bi 
with North American Aviation, Inc., ng solid-pr t JAI 1 
to form Astrodyne, Inc.—a new mis- st takeoff) mot f t \ : 
sile-rocket company. Force at Mec : 
Both Philliy America North Am 
eter ; F th leve pment : ; ‘ “" 
| ; , 
\ | 
-proy kK Si 1952 + Its Rocket 
NJ +} \ vork } R ngin for +} \t 
' ¢ , 194¢ Fuaniter nd Redst ’ 
Astrodyne's goal is to expedite . 
development and production of high- Headquarters for Astrodyne wi 
er-energy solid fuels and devices for be at Air Force Plant 66, near Mc Avgas “improves” when stored in 
use in rockets and missile systems. Gregor, Tex. pits carved out of ice. the Defense 
Ast lv1 i I hopeful t Philly I Vv ( t Dept. reports 
the buildin: +] Air For aaa 4 7 ; \ 
f rugged highly powerful JATO units. 1 ie 
lid- hich a s some North A 
nt : ropellant persos 
Phillips already has a big research ferred to the McGregor h 
istallation for lid propellants at f Astrodyne wa 
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there’ 


something 


nw a 


in 


rrooverna 700 BAKER 


OIL TOOLS, INC. 


HOUSTON * LOS ANGELES * NEW YORK 


Where there is a need... 
Baker shows the way. 
Recognizing a need for an 
economical, retrievable and yet 
dependable packer for water 
flooding and other pressuring 
applications in shallow or 

low fluid wells, Baker engineers 
have come up with the new 
Model “A” Tension Packer. 


Compact design makes the big 
difference in this new packer. 
Imagine the ease of shipping, 
storing and handling a packer 
less than 30” long. Its size is 
deceptive, for it contains many 
field-tested features of Baker 


retrievable squeeze tools. 


For example, there’s a “full bore” 
to permit the passage of 
instruments through and below 
the packer; a proven packing 
element that assures positive 
pack-off; and rocker-type 

slip units that eliminate 
cumbersome drag springs, slip 
tie-links, and guide grooves. 

For simplicity of operation, 
there's the reliable J-Slot setting 


and release mechanism. 


Get to know the Model “A” better. 
There is something new in 
packers, and your Baker man 
has all the facts. Call him for 
information on how the 

Baker Model “A” Tension Packer 
can solve your hook-wall 

packer needs, or write for 
Bulletin No. 334. 


MODEL “A” 
TENSION PACKER 





DE LAVAL 
Series-Parallel provide extra 


CENTRIFUGAL COMPRESSORS 














This De Laval Series-Parallel 6,350 hp centrifugal compressor is giving 
round-the-clock service in the Edna Station of the Trunkline Gas Company 
Two other identical De Laval S-P units are doing a dependable job in 

the Kountze and Premont, Texas stations of this natural gas transmission system 











flexibility for Trunkline Gas Company 


Booster station service demands flexibility in pipeline compressor design. 
Ply 

which is available to a considerable degree in the standard De Laval 

single stage pipeline compressor. Some applications, however. require an 


exceptionally wide range. and the De Laval Series-Parallel centrifugal 


compressor has been designed to meet that need. 


A good example is the De Laval Series-Parallel 6,350 hp compressor, 
shown in the photograph at left. It is one of three identical units serving 


booster stations of the Trunkline Gas Company 


S-P compressors are multi-stage units with the impellers arranged in 

two groups. Two inlet nozzles permit operating the impeller groups in series 
or ‘n parallel as shown in the flow diagram Within the horsepower limits of 
the driver, the compressor can be transformed from a high-flow, low-head 
machine to a low-flow, high-head unit simply by operation of the external 
valving. No changing of parts. not even a shutdown is necessary. 

The reliability and economy of De Laval centrifugal compressors have 


been proved in natural gas transmission service throughout the country. You 


will find it pays to look to De Laval the company that has specialized 
in the development of these units. De Laval pipeline compressors are 
operating in sizes from 2500-15,000 hp and with all types of drivers 


gas turbines, gas engines, steam turbines and electric motors. 


For additional 





Centrifugal Compressors 











——— 


Series 


ewes Porclie! 





information, write for the 
‘ article “Tailoring 


for Pipe Lines” as 
well as De Laval 
Bulletin 503. 








— 
xX DE LAVAL conwituge! pipeline compressors 








MANNA Centrifugal Compressors 


DE LAVAI STEAMN rURBINEI COMPANY 


Nottingham Way, Trenton 2, New Jersey 
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THE IBM 650 “BUILDING BLOCK” PLAN 


With the IBM 650 vou gain the extra advantage of a s\ 
designed on flexible “building block” lines. A compact If tained 
processing unit, your basic IBM 650 can be added 

engineering and accounting needs grow—using magneti ip 
RAMAC®* disk me mory and other option il features 

Pre 


you—and help you retain tight manageme 


pare for expansion now with a versatile IBM 650 that « 


ai rly ] ? y r y , ’ rit 7) y ’ ] ryfir ryY 1] y 
creasingly complex management, engineering and a iti proble 


~ ii 
write: PETROLEUM DEPARTMENT A-58-a, International Busine 
Machines Corporation, 590 Madison Ave., New York 22, N. ¥ 


Get this “building block” story from your local IBM representative 
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into ice pits covered only with 
wood board ind 5¢ iled by 1C¢ 
When checked seven months later 
there had been no evaporation of tl 
fuel, and the moisture ntent 

It of the low, nst 
temperatul n the pits 

e 


Ethyl Corp. has received patents 
on its new organic-manganese anti- 
knock agent. 


The agent is called AK-33X 
h been made vailable, for i] 
t a | lred oil an tl 
mpal the U.S. and al 
AK-35X tested by Etl 

it ft tetraethvl | 

C} it d vot f 

t ine D 
7 


El Paso Natural Gas Products Co. 
has signed a contract to furnish 
styrene from its Odessa (Tex.) plant 
to Seamco Chemical Co. 


seamco, a divi n of Rexall Drug 
Co.'s bsidiary, Seamless Rubl 
( vill rene to n 
t Holvok \I 
t. ¢ I & Rubber ¢ 
: 3 } plant . 
from El I 
| + + () 
d rn } | he 
pring. ¢ 
f +] t will be 4 ; 
e 
Shell Chemical Corp. plans to 


start construction soon on acrolein 
and glycerine plants at Norco, La. 
(PW—Nov.22'57,p 16). 


Qt ] rit 
vhile t will nvert 
f +} ] ] it 
B f 
Shell D i ee 
\ 
+ + the new 1 + 
] +} ‘a ] 


Scientists at the Illinois Institute of 
Technology have developed math- 
ematical relationships which may help 
in the design of future refining proc- 
esses. 

Phe formulas, developed 
R Golf. J \l 1) whin ‘ ind x. €s 
Meister, took tw ears to formulat 
Using them, d 


niar wibrati ] 
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MVORMIM EMG Way, £FCHION «, IVC Jersey 





Goodyear Tire & Rubber Co. has ° 
taken a step forward in the manu- 
facture of ‘'synthetic-natural’’ rubber 
by the paella of a tonnage-size 


Humble Oil & Refining Co. has 


placed a new benzene purification 


pilot plant. plant on stream at its Baytown (Tex.} 
( N) refinery. 
. “ ] t f 1 


QUALITY... QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


NATURAL GASOLINE 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 


..- WHERE and WHEN and the WAY you want them. 


WARREN 


PETROLEUM CORPORATION 


TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


EXPORT TERMINALS: CORPUS CHRISTI, PORT ARTHUR, BAYTOWN, 
TEXAS CITY AND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF 























THE COST CUTTING SERIES... 


a 


PROTECTED seats cut value eects 


ant. Result: better performanc: 
ind far lower operating cost. Rock 
well-Nordstrom lubricated p 


Process plant engineers report _ bric 
greatly 


reduced maintenance costs 


Rockwell-Nordstrom lubricated 


wit] 


plug valves on “tough” services. Their valves are available in a complet 
fully protected seats are eve eX range of sizes and pressures r) 
posed to the linn plug s in either the cost no more to buv—often less—t] 
fully opened or closed position. Abra wdinary valves. Write for complet 
SIVE ve mate int cut the nftormation. 

seats al use leak Also. the 

valve is sealed for positive shut-off by ROCKWELL MANUFACTURING COMPANY 
instantly re place ible pressurize d lu PITTSBURGH 8, PA 
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“ prospecting a 
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= Nict + Benin 
=" eer ae L 
Shell - BP “| 
1 exploration license ; | 
Applications Pending | | 
\( ames Owerri'! | 
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lt Jersey Standard , 
( Port ! 
" Harcourt so Afam 
2 Shell- BP Oloibirig¥o , 
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First oil flows as... 


Nigerian Oil Develoy 


omething new—marine drilling— 
> 





yment Is Pus 
Chel BO +. 


the expanding 


uw 


s being added to 
seorch for commercial oil prospects 
n Niger a. where the first oil will be 





ready for export soon. 
\l ; } + + \ 
‘ \ n \} ] BP ‘ +} XN + 
| + ( f \ + ; 
S t . 
Inland wildcats are also planned 
for several new locations, while ap- 
* praisal drilling is being continued to 
a a outline the oil areas at Oloibiri and 
Afam. 
. 4 
I + +} 
- + } Sh .B p s th only company d ril 
t my ale | n N geria where it has been 
1g xploring tor some two decades. It 
te, SI BP | has f gs operating currently 
) 65 ‘ 
\t \t ‘5 
An all-steel f cating drilling tender ' 
designed for operations in the tidal ' — 
mangrove swamps, has now been de- \ f +] f 
livered to She BP rt t r +} low 7 t+ 
, C 
The first Nigerian oil will soon be 
exported to European refineries for 
evaluation as test production gets . r 
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What’s New 


Arab Oil Fair Postponed 


EGYPT—The long-projected Pan 
Arab Oil Congress is apparently still 
definitely set for Cairo, put with the 
date now postponed to November. 

This emerges from Egypt's agree 
proposal by the Arab 
League Petroleum Bureau on holding 
in Arab Oil Fair in Cairo during the 

rst three weeks of November 

Lhe fair was originall 
be held in February, to coincide with 

Pan-Arab Oil Congtess sponsored b 
the Arab Le IZlic 

Lh le iit has 


ment te i 
supposed to 


made no oth 
postponement of 
cither event, but it 1s now presumed 
vas ql | igreed upon t 
nake sure that all Arab 


COUTITTIC 


When the question came up last 


fall, Iraq had emphasized that it would 
lot participate if other league mem 
tates insisted on holding th 

ts in Ca 1 kebruarv—part 
ecause Iraq would be busy preparing 
f t iD ment Week in th 
pring t it preferred th 

tal of a m | producing 
' 

Phe ke gvptia themselves have now 
called a Pan-Arab Oul Cooperative 
Cong for | rv in Cairo to tak 
the } of the two pl viously sched 
ts (PW —Jan.10°57,p4l 

e 


lran Deadline Nears 


IRAN—Oil companies interested 
in Iran's new offshore oil rights were 
officially reminded last week that 
Feb. | is the deadline for qualifying 
to bid on District |. [his is the first 

1 opened fo bidding, nd 
tl r part of Iran’s available Pet 
iin Gulf waters. Actual bids will b 
due Mar. 31 (PW—Nov.8'57.p38 

National Iranian Oil Co. sent the 

minders in letters to companies that 
had requested copies of the question 
naire that NIOC will use to determine 
’s eligibility for bidding 

The questionnaire is a detailed one, 
ranging all the way from financial 
status, market outlets, and number of 
operating dniling mgs, down to mem 


1 Thay ] 


Cul hi COMPA 


berships in associations and chambers 
of Commer;ncs 

\ total of 35 such questionnaires 
has reportedly been sent out to date by 
NIOC, some of them duplicates. Onc: 
potential bidders are ruled eligible, 
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AROUND THE WORLD 


th vill have to pa. round $2 
or a specimen agreement form—the 
ticket to get into th poker game 

At the moment, it’s anvbodvy’s gue 
hy many actual bids will be mad 
for the District I acreag 

But one thing re Uh \ 
be heavily overlapped—if only because 
One ombin reported mia bid fe 
th cnitire 1¢ ig iilabl 1 th 
distr + 

It known that U.S. bic vil i 
l it ] ist ome h Y it 
f at t $50-million f iti 
ind dent of NIOC t t 


‘Mister Cap’ May Move 


In the case of Honduras, at least, it 


appears more economical to drill offshore 
than inland. That's the way it looks right 
now to Barnwell Offshore Co., which is 
weighing a plan to tow its ‘Mister Cap’ 
offshore rig 1,000 mi. to Honduras this 
summer after U.S. Gulf Coast commit- 
filled. 


The LeTourneau-built rig (shown here 


ments are 


off Louisiana), would be used to drill the 
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me that will offer NIOC i 
partnership, but no bonus. ‘The latt 
vould be similar to the much-debated 
joint venture between NIOC and 
Italy's AGIP Mineraria (PW —Sce] 
aN 57,p48 : 

\ third pos ibilit ilso provide 
for in Iran’s new Petroleum Act 
vould be offers with munorit 30 
to 49 N1IOC 


es might or might not be include 


participation. Be 


in anv such bids 
Some U.S. oil industr 
preference t 


+} 


heve Jran will give 
N1OC 


ICI 
thing bonus bids for nonpartnership 


partnership offers, while o 
might prove too specta ular te 
cted 

+ 


GUATEMALA—The long-awaited 
first wildcat has been spudded in the 





to Honduras Next 


first of two projected deep tests on 51 
million-acre holdings that include both 
inland and off-shore acreage, which Barn 
well will hold jointly with Cia. Petrolera 
Hondurena. 

Barnwell’s president, R. S. Barnwell 
Jr... estimates ‘Mister Cap’ could be set 
up for offshore drilling in Honduras at 
less than the cost of shipping a land rig 


and transporting it 15-20 mi. inland 
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EVERYONE 


I KS S 

AN 5 MAN !! 

(Even some girls think so.) 
— 








ber aU 
Men on the Move 


Now available 
in a new edition... 
with new figures. 
[his popular booklet points up the 
nportant sales problem of personnel 


turnover in industry. Out of every 
100 key men (over a 12-month pe- 


1) 343 new faces appear ... 6 

t . 157 shift ... and 43: 

y put. These figures are based o: 

verage mailing address changes on : 

ist of over a million paid subscribers 
to McGraw-Hill magazines. 


} 
ange tities. 


Write us for a free copy 
Company Promotion Department 


McGraw-Hill Publishing Co,, Inc. 


330 West 42nd Street, 
New York 36, New York 
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Department of Izabal by Coastal 


Plains Oil Corp., of Hloust | 
lrillsite is in Banane Ve f 
1e Caribbean port of Puerto Bai 
N 1 Carlos Castill \ 
to dnl to 6,5 rt A. FA 
dent of Coast 
‘pl t P\W J 2 7 
\ t ge. f 
Ex t ( I 
in ©) P\ () 
( ; 
Southw Oil ¢ N \ 
7 
ALGERIA— It's © still a toss-up 


whether or not Standard Oil Co. 
(N. J.) will make a bid for Sahare 


oil rights t ( | 
Pet PW 1) m 
| Ire g 
g t US 
Ss ‘ ~ 
I | St 
¢ | 
It 
+ ] \ 
I] 
g Erg O 
CrP | 
; g in the M 


BOLIVIA—A group of three Tulsa 
independents is the latest to acquire 
Bolivian oil concessions. 


\ tal of t 2 

Zones | 2 

; \\ h + | g | 
( Bl kwel () ( ( 
\\ Hen | | ( 
1} t ‘ W | 

se (PW—Oct.4’57,p43). 1 
. 


MEXICO—A series of offshore 
tests in the Gulf of Mexico will be 
started in May by a U.S.-Belgian 


group, n r se f g 
thot : ] ty 1 
y t g | 
Nlexi 

1] ' 

th Gulf, t th n 
tat f Vera | 


\ NLA. | ] 
LW i \Mexof SA 
| f B 
\ () ( 
MIA 
t | wv | 
( N () 
CINTA t 
i 
| 
\ i 
NIA 
\ f S S.A 
S 
S i 
2 
NDIA—A new company, called 
Oi! India Private, Ltd., has at last 
been set up to develop the new As- 


am oil fields, with one-third govern- 
ment partic pation. 
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How you can cut drilling 


! costs wit DRISCOSE 


PLR BEL nb 


GEES me 










Lr? ee f 
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0 speeds penetration. Driscose 
low-solids muds approach the drilling 
characteristics of water and at the same 
time provide desired viscosity and wall- 
building properties 








» mud systems are trouble-free 
Driscose muds are more stable and have 
better flow characteristics. 





A LITTLE DRISCOSE GOES 
A LONG WAY! 


A typical low-solids mud having a viscosity of 16 cps can be made using 
only *, lb. High-Viscosity Driscose, 5 lb. per barrel bentonite and 
~ 4 . 6 to 8% oil. The use of such a Driscose system allows a reduction in 

SS eS XS solids of 19.25 Ib. per barrel. Drilling Specialties Company has re- 
simplifies mud control, since <earched and pioneered the basic applications for Driscose since originat- 


low-solids muds require less chemical : ia aA eam : 
treatment than conventional systems ing the use of CMC in well-drilling operations over 10 years ago. 





Driscose is readily available from your regular mud dealer in three 
grades: High Viscosity (99+ pure CMC), Medium Viscosity (99+ % 
? 


DRSTOSE.. 
= pure CMC) and Technical Grade (72+% CMC). Other specific types 









DRS. ; 
me can be furnished on request. Insist on Driscose . . . your best insurance 

. : for a trouble-free hole! 

: oe + 

ath, + 

DRS, 7 a 

i The Proof is in Performance! 

ae 






ISCOSE): 
= 


(OR 


asso DRILLING SPECIALTIES COMPANY 
oR . Bartlesville, Oklahoma 


v =” 
t *Driscose is o trodemork for Sodium Corboxymethylcellulose 
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HYDROFINING CAN GIVE YOU TOP 
PERFORMANCE AT LOWEST INVESTMENT 


iffy 


g,a process 
. ed than anv other 
ydrogen-t ess. IT) fining uses by-product hydro 
er mpurities without ye d loss mend the 
| -tabilitv, odor, color and other Twenty-thr 
alit W e disadvantages of chemical or 
la cating H g is another achievement of y | 1, 
the Esso Rese prog Y vears of new process develop can play a! par ess previousi 
ments made av pie refiners around the world inattractive stocks t } ilitv ¢ lucts. We would 


n gained from commercial 


ESSO RESEARCH AND ENGINEERING COMPANY | )2u fe 00 progress 


P.O. Box 243, Elizabeth BN. J 





| 








DEPT / Transportation & Storage 


Outlook For New Gas Lines Is Bullish 


Pipeline contractors were told this week that they 


needn t Worry about a prolonged fall-off in construction 


orders for new natural eas lines. 


The reason: Despite tight money. increasing gas and 


building costs, and the Memphis Case decision, demand 


and production make new 


Optimism on the speed and extent 
of future expansion in natural gas 
pipelining filled the air at this week's 
annual meeting of the Pipeline Con- 
tractors Assn. But it was cautious 
‘optimism. 

| ] 


wot das 


( 


One of the more important points 
made at the meeting was this: The 
present money market, tighter than 
“normal,’’ but looser than it was six 
months ago, isn't expected to hold 
back gas-pipeline building  signifi- 
cantly. 


Phat cE; 
. f 4 f | 
G | ( f 
\\ 
4 
| g + 
! 
a ( 
¢ t ! 
t of 
f lf 
g tion 
vt Lote $] 
a.” ( 
lng 
| I pe it 
In tl transm 
] future is ticd fo a g 
rat id the stability that go 
it, togeth with the responsibilit 
meet demands of its markets I 
market hh 1 good potential 
active, then the future is limite 
bv th iles ability of the distnibut 
custon 


The encouraging money picture is 
due, partly, to the emergence of 
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vas lines a must. 


new sources of capital for pipeline 
expansion. 


In addition, it is felt that the in- 
creasing costs of finding and produc- 
ing gas and building pipelines won't 
deter the linking of the large quanti- 
ties of gas being found with the 
ever-hungry gas markets. 

S \\ t 


Although there are no “lush mar- 
kets’ still to be tied in to gas supply, 
over-all gas-demand predictions in- 
dicate that ‘someone is going to 
have to build a whale of a lot of 


pipelines,” d Curt MI. St 
PICESi¢ t of the Southern G \ 
ident Ea ( 
| ie 
Smit! totict 


- thi neg 

U.S. gas pipelines could expand 
by as much as 230,000 mi. in the 
next ten years. 


Ih es 


There's a darker side, however. 
The Memphis gas rate decision could 
have a stunting effect on gas pipe- 


line growth. 
| \lemph d ( ] 
that ¢ oo ; omit 
P\\ 
Dec.27°57 
Yo ( ( ( 
l of , W 
+ { 


The contractors were also warned 
of another danger to their business 
well-being—income tax pitfalls. 

( tk W. Breeding, Dall Oe ow. 


] 


' + + 
t} thy | 
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Tanker Building Hits the Skids 


The bloom is fadi na from the tank- 
er-building rose 
| + 
| 


In the U.S., recent cancellations of 
contracts for new tankers have de- 
layed indefinitely the building of 
vessels totaling at least 300,000 tons. 

( t \ Ss 


Some tanker experts say that these 


cancellations are only the beginning. 


little 
hope for placement of new tanker- 
building orders in U.S. yards in the 
foreseeable future 

| R S 


Furthermore there's very 
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The slowdown in tanker building 
expected to be felt gn ship- 
yards as well. 

| it 
t ID & N 


n forei 


What’s New 


IN TRANSPORTATION 


Atlantic Seaboard 


Expansion Approved 


Atlantic Seaboard Corp. has just 
received Federal Power Commission 
approval to build $2.5-million worth 
of natural gas facilities in Virginia 
and West Virginia. 


©. has bought 
interest in the 
* 


The veteran Great Lakes Pipeline 
recently moved the billionth barre 
of products through its system. 


thought 


Probably the argest VHF radio- 
telephone syste m in the world has just 
been put 
gas flow in the Sui gas 


ration to regulate 
pipeline 


nto ope 


Pakistar 


2) 


Lone Star Gas Co. intends to 
build another gas storage field reser- 
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CHIKSAN COMPANY 


PLEASE ADDRESS DEPT. 131 


“> 








LOOK INSIDE A SWIVEL JOINT. Detailed attent 





DEPT / Marketing 
Tying In to the Small-Craft Market 


Oil marketers will be watching with 
delight as more than 7-million small 
craft hit the inland and coastal wa- 
terways this year. Their 1958 sales 
potential for this market is estimated 
at 380-million gal. of gasoline, 19- 
million gal. of lubes, plus more than 
$10-million in TBA and specialties. 

| Fé ] ss: + 


LS c : ti 


There are a lot of reasons given to 
explain why the boat bug is biting so 
many Americans. Among them: more 
leisure time and more 
money” per family. 

R ' 


“surplus 


46 / MARKETING 


MARINE OUTLETS offer 


front, Socony Mobil sells more 


Surprisingly enough, about 60°/, of 


boat users buy their petroleum sup- 
plies at highway or neighborhood 
stations, and only 40°/, at the water- 
front. They want everything from spe- 
cial motorboat lubes to fendering 
materials (gunwhial tect 
t f th 
‘ ; 


sales. Out 


inually. 


Socony Mobil is widely considered 
to be the leading marine supplier. It 
has attained this position, it feels, by 
giving its customers extra services 
which range from cruising guides to 
boat-storage instruction. 

\ ' 





Pays Out Big 


Socony has about 800 marine out- 
lets throughout the country—includ- 
ing those of its affiliates, General 
Petroleum and Magnolia 


To meet the demands of the boom- 
ing boating business, more than 10,- 
000 marinas have sprung up across 
the country—and they're getting 
more elaborate than ever 


Generally speaking, there is an 
untapped potential in this market, 
and much room for improvement in 
marine-merchandising techniques 

Nha 
\ ra 


; 


In return for its efforts to go after 
a big hunk of this market, Socony 
has walked off with nearly one-fifth 
of the marine supply business. 

An : ' lt 


PETROLEUM WEEK 


What's New 
IN MARKETING 


Arkansas Fuel Oil Corp., a dis 
tributor of Cities Service products in 
11 southern states, continues to ex 
pand its marketing operations with 
the purchase of new jobber proper 


ties. K 


Pennsylvania's post-fair-trade legs 
are wobbling again. A rash of whole- 
sale and retail gasoline price cuts has 
broken out in the eastern part of the 
state. | t lit | 


The move to put a price tag on 
trading stamps and other giveaways 
(P\W—Jan.17'58,p64) got new sup 
port from a California marketer last 


week, | Oil ¢ t | \ 

















7,602,285 Shares 


Nominal | par) value 20 guilders a Share 


Royal Dutch Petroleum Company 


N.V. Koninklijke Nederlandsche Petroleum Maatschappij 


i Netherlands Company 


, } 


Rights to subscribe for these shares are being issued by the 


holders, which rights will expire at the close of business on 


Subscription Price $30 or 114 guilders a Share 


at the option of the Subscriber 


The several underwriters may offer shares at price 
scription Price set forth above less, in the case o 
cession allowed to dealers and not more than either t 
offering price on the New York Stock Exchange 

an amount equal to the applicable New York Sto« 


WVORGAN STANLEY & CO. 
AUHN, LOEB & CO. THE FIRST BOSTON CORPORATION LAZARD FRERES & CO. 


BLYTH & CO., INC. EASTMAN DILLON, UNION SECURITIES & CO. 


GLORE, FORGAN & CO. GOLDMAN, SACHS & CO. HARRIMAN RIPLEY & CO. 


AIDDER, PEABODY & CO. LEHMAN BROTHERS SMITH, BARNEY & CO. 
STONE & WEBSTER SECURITIES CORPORATION WHITE, WELD & CO. 


DEAN WITTER & CO. DOMINICK & DOMINICK MODEL, ROLAND & STONE 
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All signs point to February as a most 
critical month for the oil industry. The 
trend of demand then will have a major 
influence on the industry's health for the 
rest of the year. 

Through mid-January, the industry has 
1ot experienced an even normal reduction 
in over-all inventories during the fall and 
winter “peak” demand season. And to start 
the season off, inventories were abnormally 

entories of all major products are 

till unusually high in view of the relative 
low volume of demand, but the distillates 
ition is the most critical one facing 


dustry 


Ls Ve 


The distillates inventory position is such 
that, unless there is a major reduction in 
stocks next month, prices are likely to 
break on a wide front—and the break 
could extend to crude. 

rhe distillates stock position now is n¢ 

tter fact a little worse—than at the 
tart of the heating season. At the end of 
October, distillates stocks (including kero- 

were 17.8-million bbl. higher than 
ir earlier. By mid-January, the “spread” 
1 year earlier had increased to 18.7- 
n bbl 

The industry's chance of getting out 
from under its surplus position on burning 
oil stocks depends on weather and a tight 
rein on operating rates. 

Last year, the weather was much warmer 


than normal in both January and Febru- 

[he big jump in distillates demand 
last January of 16% over a year earlier was 
due primarily to export demand. In Feb- 


of last vear, distillates demand rose 

ily +% over the previous year. 
With normally cold weather in Febru 
stocks could be reduced substantially 
to prevent a large “carry-over” inventory 
that could plague the industry all vear long. 

















141.9 i T | i | | if | ! | : 5 
3.1-45 ROTARY RIGS RUNNING J 
\(U.S. AND WESTERN CANADA) 
3.0 4 
2.9 
2.8- 
2.7+ 
2.6 
58.0 
58.3 
41.0 254 Latest week 
Previous week 2.266 
Year ago 2.566 
2.4 it | 1 l lL l it l a 1 
S J FMAM J JAS O N OD 
1956 1957 e 

















The 
Market 
Trend 





It's West 
Coast Fuel, 
Again: 


Ships in the 
Night: 


Crying Towel: 
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The Markets Have Seldom Been so Shaky 


The markets are teetering this week, right down to the foundation. 
U.S. crude oil prices are touch and go. Spot Venezuelan Lake crudes can 
be found at 70¢ discounts. Tankers are taking business at the almost in- 
credible rates of USMC —72% to —80‘ 


You see the unsettlement when a Gulf Coast refiner—in the dead of 
winter—offers a cargo lot of No. 2 fuel testing 50 cetane and #1 color. 
In any other year this stuff would be high-speed diesel—at 0.5¢ higher. 


You see the discontent with the existing price structure in the harden- 
ing attitude of buyers. They’re polite (because they know suppliers have 
long memories), but they just aren’t interested in new offerings. Buyers 
are asking for price protection; they’re also getting better terms on ex- 
tended supply contracts. 


You see the shakiness when a few East Coast suppliers give 0.2¢ 
rebates on New York harbor No. 2 barge sales retroactive to last June 1. 
The suppliers made the concession last week with little fanfare—which is 
the understatement of the year to date. 


This is the kind of market in which the w eakest seller calls the price 
that all other sellers have to meet. Maybe it’s always been this way, but 
right now the trend is pronounced, and it hurts. At the Gulf this week, 
refiners are acutely aware that anywhere from five to eight cargoes of 
gasoline are close to distress. 


The bright side is that things always change. Oi! is an extinguishabk 
product totally consumed when sold; it doesn’t get thrown back at you in 
the form of scrap iron or secondary lead. But, as one New York independ- 
ent put it this week: “If things don’t change very soon, we’re not going to 
be very happy.” He speaks for the industry. 


California refiners are getting edgy about their abundant stocks of heavy 
fuel. Last week, they looked to the East Coast, an old (1949 and 1955) 


dumping ground. 


The lowest quotes from Los Angeles so far are $1.80 a bbl., F.O.B. wit 
80¢ freight tacked on, the laid-down price in New York could be $2.60. 
East Coast terminal operators aren’t impressed. They already can find 


bunker oil as low as $2.75, prompt in barges. 


1 


Recent quiet deals that have come to light: Two cargoes of Lake Maracaibo 
crude to Israel (closed around the New Year); and a cargo of bunker 
“C” fuel booked from California to Brazil. 


Listen to a barge operator complaining about the “high” price of bunker 
“C” fuel. This operator used to haul bunker oil to a steel mill in the East, 
and take out tar on the return trip. It was fine both ways. 


? 


Then oil prices got to look high in relation to coal. So the barge operator 
went in empty and took tar out. Then chemical prices got to look weak 
relative to the Btu value of tar. So the mill decided to burn the tar 
rather than sell it. 


Would you like to charter a few barges? They’re available 
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The Market Place 


AROUND THE WORLD 


Prices compiled for PETROLEUM WEEK by Platt's OILGRAM Price Service and National Petroleum News, McGraw-Hill Publications 
All prices as of January 20 Bold face type indicates changes from previous week 
KEY PRICES—REFINED PRODUCTS KEY PRICES—CRUDE OIL 
¢ per gal. except dollars per bbl. where $ is shown 2¢ differential per deg. of grav. applies except as noted 
Western Hemisphere Western Hemisphere 
U. S. Gulf Coast, cargoes United States (at the well) em 
Gasoline, 98 oct prem. . 12.75-14 Mid-Continent, 36 U-30.9 =dy-dl 
Gasoline, 92 oct reg.... 12-12.375 North Dakota, 36.0-36.9.........4.. 3.0 
Se ee )-10.5 lexas 
Heating oil, a 2 8.75-10.25 ate Canet, low cold test, 26.0-26.9... . 3.50 
Gas oil. 48-5 : )25-10.5 sulf Coast. Upper & Tower, 26.0-26.9 3.07-3.22 
Fuel oil, ‘tach — $2. 50|- 2.65 W est Texas, sweet, 36.0-36.9....... = 200 
West Texas, N. M., inter., 36.0-36.9 . 3.00 
Caribbean, cargoes a ?, Pte : 
> 165 West Texas, N. M., sour, 32.0-32.9. 2.56 
Avegas, Grade 100/130........ 16.5 - . 2 3e 
> 5 East ‘Texas, flat é eos ae ee 
Gasoline, 93 oct research prem. 11.25 Mirando. 28.0-28.9 33] 
Gasoline, 87 oct research reg ).9/ 9 tgs 7 eee ie 00-3.15 
Gasoline 79 oct research. 625 {linn Basin, Hat. AE Re as ers 
? =p = 7 Ee - Pennsylvania Grade, Bradford dist. flat 4.65 
(,aso hi le, { < oct motor met th: a } : , "4 5 > O2} 
Kerosine 25 oe : Signal a 21.0-21.9.. .. 2. 95F 
rt ouisiana-Arkansas, 36.0-36.9 £.92-3.02 
Heating oil, No. 2 8.75] WW sol csi ore yEry 2 nn 
Gas oil, +5 a hegt? 25 Wi mis a. ‘ = 33 | 32 oe fb 
Fuel oil, bunker * ; $2.55 eee - 
Canada (flat prices, at the well) 
New York Harbor, is Stony Plain (Alt 2.68 
Kerosine 75-11.25 Fa ee 5 
eras 2 ; H 
Heating oil, No. 2 ‘i 10.05-10.75 . decheg rey ™ 563 
Fuel oil, No. ¢ areity $2.95 L(A. > 
Dal Man 2.46 
Okla- me 3, northern shpt, bulk Smilev (Sask a ....2.40 
Ae gaertig aa 12.12.25 : ae , 
= oline , oct reg.... “Ina Venczucla (Cargoes, FOB lifting port designated) 
a 1 No?) )” 7 $e Cumarebo, 48.0-48.9, Tucupido 3.75 
Fuel oil N, y saaneaecbiats $1.75-1.85 San Joaquin, +1.0-41.9, Puerto la Cruz 3.34 
Bs teerccigs das ks ee Oficina, 35.0-35.9, Puerto la Cruz 3.05 
Chicago, bulk Tia Juana, Medium, 26.0-26.9, Amuay 255 
Heating 91 oct lie 12.25|-13.8 Bachaquero, flat, Amuay, Las Piedras 218-223 
Heating o er 2 10-10.65 larra, 38.0-38.9, San Lorenzo. .. 3.08 
Fuel oil, No. 6 high sulfur 7.85-7.95 _ Lagunillas Heavy, flat, \muay, Cardon 2.38 
Los Angeles, ner ferential per deg. of grav. varie 
Gasoline, 88 oct reg 12. rg 13.6 
y . Ss 70 5 4 
apes Ma — acts 55 11.2 f Eastern Hemisphere 
Heavy fuel, PS 400 ” $2. 701. 3.05 Middle E ast, Aerie Gulf (Cargoes, FOB lifting port) ; 
National Gasoline, Grade 26-70 Arabia, 34.0-3 » Ras Panura aNe 
4c Safaniva, 2 Ras Tanura 1.79 
FOB Group 3.. et $.5 2 3 i 
FOB Breckenridge, Tex + cn nn 34.0 4.9 — Mashur. aa 
ran, 34.0-34.9, Abadan 99 
al , 35.0-35.9. F: 1.98 
Propane, Oklahoma (Group 3 ) Kuwait, 31.0-31 1.9, Mina-al-Ahmadi 1.85 
Penna Lubes on Qatar, +1.0-41.9, Umm Said 2.23 
Bright stock, 25 pt... é/ Middle East, Eastern Mediterranean 
fap a newtT, al, 25 p.t.. ; oo Arabian, 36.0-36.9, Sidon...... 2.59 
Mid-Continent Lubes, Pulsa basis Iraq, 36.0-36.9, Tripoli, Banias... . z5 
Bright stock, solvent, 95 ba opie - -£9.9-40.) Far East, C argoes, FOB Lutong, Sarawak 
Neutral solvent, 200-210 vis... 21.25-22.25 Seria Light. 37-38 hg 5 
Gulf Coast Lubes 
Bright stock solvent, 95 v.1 26.5 
Neutral, solvent, 200 vis 23 
KEY 1 en RATES 
| eI » ton, single vovag 
Eastern Hemisphere U.S. Gulf- New York, clean. (USMC —10°%o) $2. 571 
U.S. Gulf-New Y« lirts .. (USMC ; 
Singapore (Pulau Bukom), cargoes NWI-USNH, dicty.. (USMC —65°o) so. 0.95 | 
itso grade 100/130 17.5] NWLUK/ Cont. dirty . . (Se: al 55 
Gasoline. 79 oct research 10.375 Persian Gulf-UK Cont. dirty ile 35 7 
Ker rosine ay ae * 375 Persian Gulf-USNH, dirty (usMe ~72"2 2 o6) $3. 3.491 
Gas oil, 48 dai. minimum. 0.375 
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PRODUCTION & RESERVOIR 


Reciuitiag Supervisor, Box 260 
ARABIAN AMERICAN 


OIL COMPANY 

505 PARK AVENUE 
NEW YORK 22, NEW YORK 
BERR RRR RRR 


OIL LEASES IN BOOMING 


4-Corners Area. Some wells estimated over 2,000 
barrels ef oil per day. Major oil companies pay 
highest prices for wildeat oil leases. Fortunes being 
made. Let us explain our system of hedging eon 
speculation in oil leases. Options as low as $30.60 
and $10.00 per month. Send for Free Maps & In- 
formation. Atias Oil Survey, Dept. P. W Colorade 
Building, Denver 2, Colorado 
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AS THE EDITORS SEE IT 





Imports: A Fly in the Ointment 


FWVUE REPORTED PLAN of Delta Refining C WD 
Venezuelan crude in the first half of 1958 lou e benelit—s 
ir—olt a vovernment approved quota could l 2 sturbine 


velopment to the oil industry 





Untl now, at least, the voluntary imports control plan has work 
satistactorily in the opinion of a majority of . . 
[he plan ts strictly a voluntary approach toward s ya sel . 
ithin the industry 
| ly tor the industry. comp! ( ( 
But if one company can violate U u 
iv with it. certainly others will have reas ik . 
\ once the level of imports again gets v 
image the domestic industr yroducers ‘ 
| l be t isk for strict tedera u 
really desire 
| rb CCt I O i little bit of Ie era x 
its doors to government control of ¢ ‘ . 
lhe next step is complete tederal control 
1] ery nature of the industry—especia u : t risk 
’ vw search for oil—is not conduc he g 
ods of running business enterprises 
“o rey e ° . 
| Off-Balanece Training Won't Work 
| 
| FWVERE S A HIDDEN DANGER In todays ballooning s U1 
| ore engineers and scientists. It could tum be 
i: good thing. More is needed than mere sé 
| In recent vears oil management has be seal v 
© can take a broad look at a job men who ¢ . pieces 
| I t complex operation hit togethe Oil cor i . D shing 
ir programs to develop such met 
At the same time colle Ut educators ha ) i] J agalnstl 
schooling that is too narrowly confined to sé yyects. A 
SCIENCE ¢ illeges have mixed more liberal arts tne | roc 
centration on technology. This trend has b or 
for the business world, and for the count: \ Ss ik does chang 
vthing 
Obviously, the threat of Russian technolog 


ill-blown U.S. scientific training effort. And so tan compa S 


ne much to promot such an effort. The danger is that, in the rus 


itch Russia's outpouring of technological skil 
cation will vO by the boards 
Both the nation and the petroleum industry need “integ 


ore thar CVeEl We should keep on educ iin (nem that 
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Name your bearing aye meet ’em pronto 
from 30 types, 10,247 sizes 


xy ipewe ind time again, machinery 
makers come to the Timken 
Company for help with some special 
application 


they think hasn't 


bearing problem. One 


1 
been solved be- 


fore. And time after time, from our 30 
>] 


types and 10,247 sizes of Timken 


tapered roller be irinygs, we ve come 


up with the bearing design to do 
the job and at minimum cost. 

It's no accident that we can help 
out so often. In over 50 vears of 
helping machinery builders with 


bearing problems, we've engineered 


and produced the world’s largest 
selection of tapered roller bearings. 
ve const intly improved our 
designs. The answers to thousands 
of bearing applic ition problems 


- 1 
are aire 


idy in our files. Ready and 
available to help you. 

And machine users get the same 
swift service if they ever need a 
replacement Timken bearing. Even 
for old machines, they can almost 
always count on immediate delivery 
of Timken bearings for replacement. 


Why not call on our engineers for 


help whenever you have a bearin 
applic ition problem Or require 
Timken is your No.1 bearit 


value. Wherever 


ment? 
wheels and shafts 
turn, Timken bearings eliminate 
friction, Cutting wear and mainte- 
nance to a minimum. Specify bea 

limken” for 
the machines you buy or build. The 
Timken Roller Bearing Con pany, 


Canton 6, Ohio. Canadian plant: § 


ings trade-marked ' 


Thomas, Ont. Cable: ' 


LIMROSCO 


TAPERED ROLLER BEARINGS ROLL THE LOAD 








